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OATH

Duane Connell swear that to the best of my knowledge and belief the accompanying financial

statements and supporting schedules pertaining to the firm of Connell Securities LLC as of

December 31 2010 are true and correct further swear that neither the company nor any

partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer

Signature

President

Title

Subscribed and sworn to before me this

day of /Lt 20

Notary Public/

JAN El ACCARDI
NOTARY PUBUC OF NEW JERSEY
REGISTERED UNION COUNTY

MY COMMISSION EXPIRES JULY26 2015
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This report contains check all applicable boxes
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Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity

Statement of Changes in Liabilities Subordinated to

Claims of General Creditors

Computation of Net Capital for Brokers and Dealers

Pursuant to Rule 15c3-1

Computation for Determination of Reserve Requirements

Pursuant to Rule 5c3-3

Information Relating to the Possession or Control

Requirements Pursuant to Rule 5c3-3

reconciliation Including Appropriate Explanation

of the Computation of Net Capital Under Rule 15c3-1

and the Computation for Determination of Reserve

Requirements Under Exhibit of Rule 5c3-3
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Methods of Consolidation

An Oath of Affirmation

Copy of the SIPC Supplementary Report

Supplementary Report of Independent Accountants

Schedule of Segregation Requirements and Funds in

Segregation Customers Regulated Commodity Futures

Accounts

Independent Auditors Report on Internal Control



CONNELL SECURITIES LLC

Statement of Financial Condition

December 31 2010

ASSETS

Current assets

Cash 311806

Prepaid expenses 3392

315198

LIABILITIES AND MEMBERS EQUITY

Current liabilities

Due to member 161394

Accrued expenses 14000

Total current liabilities 175394

Members equity 139804

315198

See accompanying notes



CONNELL SECURITIES LLC

Statement of Operations

For the Year Ended December 31 2010

Fee income

Operating expenses 255542

Net loss 255542

See accompanying notes



CONNELL SECURITIES LLC

Statement of Cash Flows

For the Year Ended December 31 2010

Cash flows from operating activities

Net loss 255542

Adjustments to reconcile net income to net

cash used by operating activites

Decrease in prepaid expenses
600

Increase in due to member 71416

Increase in accrued expenses 1000

Net cash used by operating activities 182526

Cash flows from financing activities

Capital contributions from Member 300000

Net increase in cash 117474

Cash beginning of year 194332

Cash end of year
311806

Supplemental disclosure of cash flow information

Cash paid during the year for

Interest

Income taxes

See accompanying notes



CONNELL SECURITIES LLC

Statement of Changes in Members Equity

For the Year Ended December 31 2010

Balance January 2010 95346

Capital contributions from member 300000

Net loss 255542

Balance December 31 2010 139804

See accompanying notes



CONNELL SECURITIES LLC

Notes to Financial Statements

December 31 2010

Note Significant Accounting Policies

The Company

Council Securities LLC the Company is organized as limited liability company

The Companys business activities consist of private placements of securities and rendering

corporate financial advice The Company is registered broker/dealer with the Securities

and Exchange Commission SEC and the New Jersey Bureau of Securities NJBS and

is member of the National Association of Securities Dealers Inc NASD

Basis of Presentation

The Company maintains its books and records on the accrual basis Fee income is

recognized at the time the financing transaction is completed and the income is

determinable

Note Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States requires management to make estimates and

assumptions that affect the amounts reported in the financial statements and accompanying

notes Actual results could differ from those estimates

Note Related Party Transactions

The Company does not have any employees The member provides these services

and bills the Company for the related employee cost based on the hours worked In

addition the member pays certain of the Companys operating expenses and is then

reimbursed by the Company Both of these costs are charged to the Company in

accordance with guidance on the recording of expenses and liabilities of broker/dealers

issued by the SEC The total of these employee costs and operating expenses amounted to

$237195 for the year ended December 31 2010

Note Income Taxes

The financial statements do not include provision for income taxes as the

Companys earnings and losses are included in the members income tax returns and are

taxed based on the members effective tax rate



CONNELL SECURITIES LLC

Notes to Financial Statements

December 31 2010

Note Net Capital ReQuirements

As registered broker/dealer the Company is subject to SEC Rule 15c3-1 which

requires that the Company maintain net capital equal to the greater of $5000 or 6-2/3% of

aggregate indebtedness

At December 31 2010 the Companys net capital of $139804 exceeded the SEC

required net capital by $128111

Note SubseQuent Events

In February 2011 the Company received capital contribution from its member in

the amount of $300000

The Company has evaluated subsequent events through February 21 2011 the date

these financial statements were available for issuance
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CONNELL SECURITIES LLC

Computation of Net Capital Under Rule 15 3-1

of the Securities and Exchange Commission

As of December 31 2010

Supplementary

Schedule

NET CAPITAL

Total Members equity

Total capital

Deduction

Nonallowable assets

Net capital

AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required 6-213% of total A.l

Minimum dollar net capital requirement of broker/dealer

Net capital requirement greater of or

Excess net capital

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

139804

139804

139804

175394

11693

5000

11693

128111

125%

There are no material differences between the audited computation above and

the computation of Net Capital included in the unaudited FOCUS filing



Report of Independent Registered Public Accounting Firm

lo the Member of Conn LI Securities LA1

We have audited the accompanying statement of financial condition of Council Secuiities

IC as of December 31 2010 and the related statunents of operations ctanges in

mcmbeis equity and cash flows foi the veai then ended Lhesc fmancial statements aie

tht responsibility of thc Companys management Our rsponsibthty is to express an

opinion on these financial statements based on our audit

We conductc out tudil in accordance with auditing standards gcneially accepted in the

Ii ited Statcs Those standards require that we plan and perform the audit obtain

ri.asonable assurance about whether the financial statements aic lice Cf material

misstatement We ere not engaged to perfour an tudit ti thc Companys internal

control oer financial repoiting Our audit included consmdeiation of internal com trol over

financial repoiting as bas for designing audi procedures that ire ippropriate in the

nrcumstanccs but not for the purpose of expressing an opinion on the effectiseness of

the Compai vs internal contiol over financial repoting Accordingly express no such

pinion An audit also includes examinmg test basis evidence supporting the

imounts and disclosuies in the financial statements assessing the accounting principles

used and significant estimates mde by management and evaluating the ocerall financial

datement presentation Wi believe that our audit proides mt.asonable basis for oui

opinion

In out opinion the financial statements referred to above present fairly in all material

respects the financial position of Connell Securities 111 .tt flererpbei 2010 and the

iesults of its operations and its cash flows foi the year then ended in conformity with U.S

generally accepted accounting print rplcs

Our audit as conducted toi the puipose of fointing an opinion on the basic financia

statements taken as whole lhe Computation of Net apital under tic 15c 31 of the

Secuirties and Fxch urge ornmission is presentc for purposes of additionaL ant lysis and

is not required part of the basic financial statements but supplementary information

requited by rule 7a under the Securities Bcchange Act of 1934 Such mfon iation has

lv tn subjected to the iditing procedure applied in our audit of the basic nancial

statements nd in our opinion is fairly stated in all material aspects relation to the

basic financial statements taken as whole

4ti
February 212011



Supplementary Report of Independent Registered Public Accounting Firm on
Infernal Confrol Required by SEC Rule 17a-5gl

Board of Directors

onnell Securi ies LIX

In pla tiling
and performing oui audit of the financial statements of Connell Securities LI the

ComoanyL as of and foi the em ended Ieceinler 31 010 in aecnrdance with auditing

standards gencially accepted the United State we considered its internal control over

finc ncial ieporting mtc.rnal control as basis for designi tg our auditing procedures for the

punose of expressing out opinion on the financial statcments but not for thc purpose of

expressing an opinion on the effectiveness of the npanys intcrnal control Auordingly we
do not express an opinion on the effectiveness of the Companys internal control

Alss is required by rule i/a of the Securities and Fxchange Commission $J3C we
have nade study of flit practices and procedures followed by the Company including

consi4eration of rontiol 2cti%itiec for safeguarding securities he study included ests of such

practices and procedures that we considered relevan to the jcctives stated in rule 17a 5g in

making the periodic comput itions of aggregate indebtedness or aggregate debits and net capital

under rule 17a 3al and for deteimimng compliance with the exemptive piovisions of rule

l5c3 Because the Company docs not carry secwities accounts foi customeis or peifonu
custodial functions relating to customer securities we did not review the practices and

piocedures followed by the Company in any of the fol owing

Making quarteily securities examinations counts veiifications and comparisons and

recordation of drffereces iequired rule la-13

Compling with the iequnements for prompt payment foi securities under Section of

Fedemal Reserve Regulation of the Board of iovemors of the edt rail Reseive System

The in snagenient of the Company is responsible for stablishing and maintaining mt nial control

and the pmactk es and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by manacment are required to assess the expected
benefits and related costs of controls and of the prictices and procedures refeiied to in the

pwcedin paragiaph and to assess whether those ractices and piocedumes can be expected to

achiev the SLCs above mc itioned objectives Iwo of the objectives of linemnal control and the

practices and procedumes are to pmovide managemem with iea.sonable but not ibsolute assurance

that assets for which the npan has iesponsmbility are safeguarded against loss from

unauthoii7ed use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the prcparation of financial



statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the entitys financial statements

will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and was not designed to identify all deficiencies in internal control that might

be deficiencies significant deficiencies or material weaknesses We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

Iselin NJ

February 21 2011


